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Kuwait Goodwill Fund for Promotion of Food Security in Islamic Countries
Learning and Innovation Fund to Test New Ideas

Livestock Service Provider

Microcredit Regulatory Authority
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Sustainable Development Goal
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2:COVIS A.QASEM & Co.

. . Chartered Accountants Since 1953
BAMGLADCSH

Independent Auditor’s Report

To the Members of General Body of Society for Social Service (SSS)
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Society for Social Service (the entity), which comprise the statement
of financial position as at June30, 2022, and the statement of comprehensive income, statement of changes in
capital funds, statement of cash flows and statement of receipts and payments for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the entity as at June 30, 2022, and of its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs)and other applicable laws and regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the Entity in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs and other applicable laws and regulations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

>

>

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the entity’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter
The financial statements of the entity for the year ended 30 June 2021 were audited by another auditor who
expressed an unmodified opinion on those statements on 28 October 2021.

A. Qasem & Co.
Chartered Accountants
RJSC Firm Registration Number: 2-PC7202
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Partner

Enrolment Number: 643
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Assets

Non-current assets

Property, plant and equipment
Staff and other loan

Current assets
Inventory
Accounts receivable

Advance, prepayment and deposits

Staff and other loan

Loan to clients

Short term deposit

Cash and cash equivalents

Total assets

Capital and liabilities

Capital funds

Cumulative surplus

Reserve fund

Loan loss reserve fund (LLRF)

Non-current liabilities
Loan from funds
Term loan

Client's saving deposit
Staff security deposit
Service benefit fund
Surokkha fund

Other funds

Current liabilities

Accounts payable

Other liabilities

Term loan

Client's saving deposit

Staff security deposit
Service benefit fund
Surokkha fund

Loan loss reserve fund (LLRF)
Provision

Total capital and liabilities

Footnotes:

Society for Social Service (SSS)
Statement of Financial Position
As at 30 June, 2022

Amounts in BDT

Notes 30 June 2022 30 June 2021

6 967,846,757 908,683,076
7 621,866,803 484,905,838
1,589,713,560 1,393,588,914

8 10,120,094 8,849,244
9 78,177,211 54,164,960
10 103,927,058 85,993,620
7 127,370,309 121,226,459
11 35,944,080,272 24,831,021,503
12 2,930,692,080 2,366,536,621
13 685,844,859 1,261,570,132
39,880,211,883 28,729,362,539
41,469,925,443 30,122,951,453

14 8,680,426,669 7,442,095,421
15 952,914,924 815,564,240
16 338,937,164 243,467,316
9,972,278,757 8,501,126,977

17 1,506,957,134 1,168,226,017
18 464,441,667 562,582,328
19 10,132,600,249 7,127,447,654
20 65,095,219 53,890,446
21 296,010,879 225,825,603
22 1,009,997,048 813,732,969
23 42,617,495 42,617,495
13,517,719,691 9,994,322,512

24 1,610,414 1,576,236
25 42,271,546 21,190,582
18 9,859,755,030 5,095,908,626
19 6,144,768,109 5,325,050,344
20 16,273,805 13,472,611
21 15,579,520 11,885,558
22 432,855,878 348,742,701
16 1,401,629,763 680,369,404
26 65,182,930 129,305,902
17,979,926,995 11,627,501,964
41,469,925,443 30,122,951,453

1. Independent auditor's report - Page 1-2.
2. The accompanying notes 1-37 form an integral part of these financial statements.
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Society for Social Service (SSS)
Statement of Comprehensive Income
For the year ended 30 June, 2022

Amounts in BDT

Notes 2021-2022 2020-2021
Income
Service charges 27 6,634,480,833 5,287,991,259
Bank interest 27,918,726 31,678,463
Interest on short term deposit 91,089,244 89,449,809
Grants and donations 28 57,088,604 23,611,360
Others income 29 49,033,165 32,016,014
Total income 6,859,610,572 5,464,746,905
Expenditure
Financial expense
Term loan interest 30 478,895,784 378,648,628
Interest on client deposit 19 880,656,763 626,999,762
Interest on funds 123,220,428 120,292,235
Interest on others fund 4,404,456 3,407,955
Bank charges and commission 8,263,464 8,039,917

1,495,440,895 1,137,388,497
Operating expense

Salary, allowance and benefits 31 2,777,657,692 2,443,699,814
Travelling and transportation 62,864,524 47,581,708
Office rent 36,742,049 30,260,241
Utility 15,472,955 13,901,794
Printing and stationery 25,395,037 16,758,141
Training expense 32 61,331,588 37,988,350
Telephone and postage 17,026,705 15,958,789
Entertainment 13,901,666 9,330,004
Meeting, seminar and workshop 7,098,908 3,558,337
Repair and maintenance 44,714,688 31,867,030
Registration and license fees 12,542,859 10,254,728
Legal expense 1,707,948 1,341,434
Audit fees 886,750 253,000
Credit rating fees 161,250 300,000
Samity materials expenses 4,059,016 1,688,577
Tax expenses 4,557,559 4,298,467
Land and other tax 231,595 -
Other operating expenses 33 101,190,664 22,100,465
Loan loss expenses (LLE) 16 819,342,915 251,661,884
Depreciation 6 47,010,467 44,231,287

4,053,896,835 2,987,034,050
Total expenditure 5,549,337,730 4,124,422,547
Excess of income over expenditure 14 1,310,272,842 1,340,324,358
Footnotes:

1. Independent auditor's report - Page 1-2.
2. The accompanying notes 1-37 form an integral part of these financial statements.
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Balance as on 01.07.2021

Add: Surplus during the year

Add: During the year

Add: Prior year adjustment

Less: Transfer to social welfare project
Add: Provision during the year

Less: Transfer to reserve fund
Balance as on 30.06.22

Balance as on 01.07.2020

Add: Surplus during the year

Add: During the year

Add: Prior year adjustment

Less : Transfer to social welfare project
Add: Provision during the year

Less: Transfer to reserve fund
Balance as on 30.06.2021

Footnotes:

Society for Social Service (SSS)
Statement of Changes in Capital Funds
For the year ended 30 June, 2022

Amount in BDT

Loan Loss
Surplus Reserve Fund Reserve Fund Total
(LLRF)

7,442,095,421 815,564,240 243,467,316 8,501,126,977
1,310,272,842 - - 1,310,272,842
- 137,350,684 - 137,350,684
128,004,481 - - 128,004,481
(103,120,000) - - (103,120,000)
- - 95,469,848 95,469,848
8,777,252,744 952,914,924 338,937,164 10,069,104,832
96,826,075 - - 96,826,075
8,680,426,669 952,914,924 338,937,164 9,972,278,757
6,144,600,038 671,339,142 213,796,689 7,029,735,869
1,340,324,358 - - 1,340,324,358
- 144,225,098 - 144,225,098
106,867,414 - - 106,867,414
(57,819,827) - - (57,819,827)

- - 29,670,627 29,670,627
7,533,971,983 815,564,240 243,467,316 8,593,003,539
91,876,562 - - 91,876,562
7,442,095,421 815,564,240 243,467,316 8,501,126,977

1. Independent auditor's report - Page 1-2.

2. The accompanying notes 1-37 form an integral part of these financial statements.
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Society for Social Service (SSS)
Statement of Cash flows
For the year ended 30 June, 2022

Amounts in BDT
Notes 2021-2022 2020-2021

Cash flows from operating activities
Excess of income over expenditure

1,310,272,842

1,340,324,358

Add: Prior year adjustment 14 128,004,481 106,867,414

CSR Fund transfer to social project 14 (103,120,000) (57,819,827)
Transfer to reserve fund 14 (96,826,075) (91,876,562)
Loan loss provision 16 816,730,207 122,158,830

Depreciation for the year 6 42,227,206 37,939,610

Inventory received and utilized 8 (1,270,850) (1,311,948)
Accounts receivable 9 (24,012,251) 30,166,881

Advance, prepayment and deposits 10 (17,933,438) (10,242,804)
Staff and other loan paid 7 (689,368,617) (517,689,865)
Staff and other loan realized 7 546,263,802 435,819,096

Loan disbursed to clients 11 (61,944,444,313) (43,045,366,060)
Loan realized from clients 11 50,831,385,544 40,299,210,606

Reserve fund 15 137,350,684 144,225,098

Accounts payable 24 34,178 (1,284,068)
Other liabilities 25 21,080,964 13,028,237

Provision 26 (64,122,972) 1,208,777

Net cash used in operating activities (9,107,748,608) (1,194,642,227)
Cash flows from investing activities

Sale of property, plant and equipment 6 5,522,246 236,817,327

Purchase property, plant and equipment 6 (106,913,133) (286,563,263)
Short term deposit encashment 12 1,184,995,681 1,509,685,008

Short term deposit investment 12 (1,749,151,140) (2,090,456,278)
Net cash used in investing activities (665,546,346) (630,517,206)
Cash flow from financing activities

Loan received from funds 17 592,020,117 1,196,013,746

Loan payment to funds 17 (253,289,000) (1,636,227,366)
Term loan received 18 12,035,802,704 6,355,156,029

Term loan payment 18 (7,370,096,961) (7,113,039,900)
Client's saving deposit collected 19 12,101,417,618 9,300,942,965

Client's saving deposit refund 19 (9,157,204,021) (7,646,799,002)
Interest on clients saving deposit 19 880,656,763 626,999,762

Staff security received 20 18,917,812 11,770,058

Staff security payment 20 (4,911,845) (5,840,795)
Service benefit fund received 21 80,513,143 66,670,727

Service benefit fund payment 21 (6,633,905) (8,108,432)
Surokkha fund received 22 616,605,635 426,778,425

Surokkha fund payment 22 (336,228,379) (305,265,190)
Net cash from financing activities 9,197,569,681 1,269,051,027

Net increase / (decrease) (575,725,273) (556,108,406)
Cash and cash equivalent at the beginning of the year 1,261,570,132 1,817,678,538

Closing cash and cash equivalent 13 685,844,859 1,261,570,132

Footnotes:
1. Independent auditor's report - Page 1-2.

2. The accompanying notes 1-37 form an integral part of these financial statements.
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Credit Rating Report...

SSS has been rated by the Credit Rating Agency of Bangladesh (CRAB) on the basis of Financial
Statements for the year ended on 30 June, 2022. The summary of the rating is presented below:

2021-22
[CRAB]*

Long Term

AA3

Short Term

ST-2

Outlook:

Stable Stable

2020-21
[CRAB]*

Long Term

AA3

Short Term

ST-2

Outlook:

Definition
Micro Finance Institutions rated in this category are adjudged to offer
adequate safety for timely repayment of financial obligations. This level
of rating indicates a corporate entity with an adequate credit profile.

Risk factors are more variable and greater in periods of economic stress
than those rated in the higher categories.

Strong capacity of timely repayment. Liquidity factors and company
fundamentals are sound. Although ongoing funding needs may enlarge
total financing requirements, access to capital markets is good. Risk
factors are small.

Date of Rating December 5, 2022, Valid till December 31, 2023

This rating is higher than the previous rating reflecting the organization’s steady qualitative
growth momentum.

, %
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year 2021-22, the rating was done
by Credit Rating agency of Bangladesh
(CRAB) and they awarded the organization
“AA3” which means this category are adjudged to
offer adequate safety for timely repayment of financial
obligations. This level of rating indicates a corporate
entity with an adequate credit profile. Risk factors are
more variable and greater in periods of economic stress
than those rated in the higher categories. “ST-2"” which
means good liquidity supported by sound fundamental
protection factors and risk factors are small in short term.
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